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whenever lnunan activity has an economic aspect, the
rest being assumptions of a more limited nature based
upon the general features of particular situations or
types of situations which the theory is to be used to
explain.
It is sometimes thought, however, that such a
conception is essentially statical in nature, that it
relates only to descriptions of final positions of equi-
librium, variations being essentially outside its scope.
Since the world of reality is not in a state of equi-
librium, but rather exhibits the appearance of incessant
change, it follows that knowledge of this sort has little
explanatory value. This belief, which apparently is
very widespread, needs further examination.
Xow it is quite true that the elementary proposi-
tions of economic analysis are descriptions of stationary
equilibrium. We start by examining, not conditions
of complete rest, as in the Statics from which by
analogy the name of this part of our subject is some-
times taken, but conditions in which the various
"flows" of activity exhibit no tendency to change, or
change only in a recurrent cycle.1 Thus we may take
the conditions of a simple market in which the funda-
mental conditions of supply and demand are unaltered
from day to day and enquire under what conditions
would the quantities exchanged day by day remain
invariable, even though the parties to the exchange <
1 In his interesting remarks on the relation between statics and dynamics
(Prolegomena to Relativity Economics, pp. 11-13) Professor Sonter appears
to assume that the possibility of recurrent change within a stationary
equilibrium is overlooked by those who operate with this concept. I venture
to suggest that this is a misapprehension. Change of this sort has certainly
been taken account of. Professor Schumpeter's description of a stationary
society in the first chapter of his Theory of Economic Development certainly
does not assume that corn is reaped all the year round, and the particular
complications of this concept of intertemporal equilibrium have been very
thoroughly examined by Professor Hayek in his article on the IntertemporaU
Gteckgewichi System, Weltwirtechaftlichts Archiv, Bd. 28, pp. 33-76.